]
SPDR® Emerging
Markets ex-China ETF

]
XCNY

Key Information
Equity

September 2024

e The SPDR® S&P® Emerging Markets ex-China
ETF seeks to provide investment results
that, before fees and expenses, correspond
generally to the total return performance of the
S&P® Emerging ex-China BMI (the “Index™)

¢ The Index is a market capitalization-weighted
index of large-, mid-, and small-cap emerging
market companies that excludes companies
domiciled in China

¢ By removing Chinese equities, XCNY may allow
investors to manage their China risk exposure
separately, while still seeking high growth and
capital appreciation potential from emerging
market economies
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Source: State Street Global Advisors, as of 09/05/2024.

China’s weight in the S&P Emerging Markets BMI has grown
over the past two decades (see Figure 1). As a result, China
heavily influences the composition and performance of
traditional emerging market (EM) indexes. Yet, from a global
economy lens, China is underrepresented within the context
of a broad global equity portfolio, as China’s weight in the
S&P Global BMI (2.6%)' is well below its weight in the World
GDP (17.0%).?

This suggests that gaining exposure to China through

a traditional EM index results in overweighting the

exposure versus other EM nations, while at the same time
underweighting it relative to its true economic importance
within a global portfolio. As a result, to help manage their China
exposure relative to their own risk tolerances and performance
goals, investors can pair an EM ex-China strategy with a
standalone allocation to China.

The SPDR® Emerging Markets ex-China ETF seeks to track
the performance of the S&P Emerging ex-China BMI. The
Index is a float-adjusted market capitalization weighted index
designed to define and measure the investable universe of
publicly traded companies domiciled in emerging markets,
excluding China.

Country classification is reviewed annually and determined
based on quantitative criteria and feedback from market
participants via a publicly available market consultation.

This methodology results in South Korea being classified as

a developed country, in contrast to MSCI methodology which
treats it as an emerging country. As a result, S&P Emerging
ex-China BMI provides greater exposure to high growth nations
such as India and Taiwan.® Depending on investors’ choice of
index for exposure to developed international markets, this
country classification nuance could also result in a gap or
overlap in exposure to South Korea — underscoring the need
for due diligence on methodologies.
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With this methodology, the S&P Emerging ex-China BMI
has consistently outperformed the MSCI Emerging Markets
ex-China Index over the past 1-year, 3-year, 5-year and YTD
periods, with a lower standard deviation in every period as
shown in Figure 2.

Priced at just 15 basis points (bps), XCNY is the lowest-cost
fund offering exposure to EM ex-China* and may be an
ideal complement to the SPDR® S&P China ETF (GXC) —

a potential solution to manage China exposure independently.

Figure1 Concentration of Chinese Equities in Emerging
Market Benchmarks
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Source: Bloomberg Finance L.P,, for the period from 06/30/2007 to 06/30/2024.

Figure 2 Performance Comparison between the S&P and MSCI EM ex-China Indices

Year-to-Date 1-Year 3-Year 5-Year 10-Year Inception-to-Date Inception
Date
Return | StdDev | Return | StdDev | Return | StdDev | Return | StdDev | Return | StdDev | Return | StdDev
(Cuml.) (Ann.) | (Cuml.) (Ann.) (Ann.) (Ann.) (Ann.) (Ann.) (Ann.) (Ann.) (Ann.) (Ann.)
S&P Emerging 11.82 6.58 19.14 13.12 6.24 14.70 9.12 19.52 — — 7.54 18.20 | 04/05/18
ex-China BMI
TRUSD
MSCIEM ex 9.63 10.61 15.01 16.27 3.01 17.21 7.69 20.36 4.44 17.78 8.60 22.15 | 31/12/98
China GRUSD
Difference 2.19 -4.03 4.13 -3.15 3.23 -2.50 1.43 -0.84 —_ —_ —_ —_ —_

Source: Morningstar, as of 07/31/2024. Past performance is not reliable indicator of future performance. Index returns are unmanaged and do not reflect the deduction
of any fees or expenses. Index returns reflect all items of income, gain and loss and the reinvestment of dividends and other income as applicable.
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1 Bloomberg Finance L.P, as of 06/30/2024.

2 World Bank Data Bank, as of 07/01/2024.

3 Bloomberg Finance L.P, as of 06/30/2024.
4 Morningstar, as of 09/05/2024. Based on 17 US domiciled funds in the category
of US Diversified Emerging Markets and name containing ‘ex-China.’

ssga.com

All information is from SSGA unless
otherwise noted and has been obtained
from sources believed to be reliable, but
its accuracy is not guaranteed. There is
no representation or warranty as to

the current accuracy, reliability or
completeness of, nor liability for,
decisions based on such information and
it should not be relied on as such.

State Street Global Advisors and its
affiliates (“SSGA”) have not taken into
consideration the circumstances of any
particular investor in producing this
material and are not making an investment
recommendation or acting in fiduciary

Foreign (non-U.S.) Securities may be subject
to greater political, economic, environmental,
credit and information risks. Foreign securities
may be subject to higher volatility than U.S.
securities, due to varying degrees of regulation
and limited liquidity. These risks are magnified
in emerging markets.

Equity securities may fluctuate in value and
can decline significantly in response to the
activities of individual companies and general
market and economic conditions.

Non-diversified funds that focus on a
relatively small number of stocks tend to be
more volatile than diversified funds and the
market as a whole.

capacity in tion with the pr
of the information contained herein.

Important Risk Information

Investing involves risk of including the risk of
loss of principal.

ETFs trade like stocks, are subject to
investment risk, fluctuate in market value and
may trade at prices above or below the ETFs
net asset value. Brokerage commissions and
ETF expenses will reduce returns.

While the shares of ETFs are tradable on
secondary markets, they may not readily
trade in all market conditions and may trade
at significant discounts in periods of
market stress.

Passively managed funds invest by
sampling the index, holding a range of
securities that, in the aggregate, approximates
the full Index in terms of key risk factors and
other characteristics. This may cause the fund
to experience tracking errors relative to
performance of the index.

The Fund’s investments are subject to

changes in general economic conditions, general
market fluctuations and the risks inherent in
investment in securities markets. Investment
markets can be volatile and prices of
investments can change substantially due

to various factors including, but not limited to,
economic growth or recession, changes in
interest rates, changes in the actual or perceived
creditworthiness of issuers, and general market
liquidity. The Fund is subject to the risk that
geopolitical events will disrupt securities

markets and adversely affect global economies
and markets. Local, regional or global events
such as war, acts of terrorism, the spread of
infectious iliness or other public health issues, or
other events could have a significant impact on
the Fund and its investments.

The trademarks and service marks referenced
herein are the property of their respective
owners. Third party data providers make no
warranties or representations of any kind
relating to the accuracy, completeness or
timeliness of the data and have no liability

for damages of any kind relating to the use

of such data.

The information provided does not constitute
investment advice and it should not be relied
on as such. It should not be considered a
solicitation to buy or an offer to sell a security.
It does not take into account any investor’s
particular investment objectives, strategies,
tax status or investment horizon. You should
consult your tax and financial advisor.

Intellectual Property Information: The S&P
500° Index is a product of S&P Dow Jones
Indices LLC or its affiliates (“S&P DJI") and have
been licensed for use by State Street Global
Advisors. S&P®, SPDR®, S&P 500°, US 500 and
the 500 are trademarks of Standard & Poor’s
Financial Services LLC (“S&P”); Dow Jones® is a
registered trademark of Dow Jones Trademark
Holdings LLC (“Dow Jones”) and has been
licensed for use by S&P Dow Jones Indices; and
these trademarks have been licensed for use by
S&P DJI and sublicensed for certain purposes
by State Street Global Advisors. The fund is not

sponsored, endorsed, sold or promoted by
S&P DJI, Dow Jones, S&P, their respective
affiliates, and none of such parties make any
representation regarding the advisability of
investing in such product(s) nor do they have
any liability for any errors, omissions, or
interruptions of these indices.

Distributor: State Street Global Advisors
Funds Distributors, LLC, member FINRA, SIPC,
an indirect wholly owned subsidiary of State
Street Corporation. References to State Street
may include State Street Corporation and its
affiliates. Certain State Street affiliates provide
services and receive fees from the SPDR ETFs.

Before investing, consider the
funds’ investment objectives,
risks, charges and expenses. To
obtain a prospectus or summary
prospectus which contains this
and other information, call 1-866-
787-2257 or visit ssga.com. Read
it carefully.

State Street Global Advisors Fund
Distributors, LLC, member FINRA, SIPC

© 2024 State Street Corporation.

All Rights Reserved.
1D2284602-684433311AM.RTL 0824
Exp. Date: 10/31/2025

Not FDIC Insured
No Bank Guarantee
May Lose Value
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